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ABSTRACT 

International  iShares exchange-traded funds (ETFs) provide U.S. investors with the ability to track an entire
international  capital  market  by  a  single  transaction.  The  performance  and  diversification  benefits  of
international  iShares are  examined.  It  is  found that  U.S.  stock  market  experienced a  lower  average annual
return in the past  ten years and since fund inception.   U.S.,  Asian,  and European region stock markets are
highly correlated, but international iShares have a significantly greater home market beta than a U.S. market
beta.  This  suggests  some  diversification  benefit  for  international  iShares  in  mitigating  U.S.  stock  market
investment risk.  
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