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ABSTRACT

This paper evaluates the ability of exchange rate regimes to influence economic growth. Exchange rate
regimes for 186 countries were classified into four categories. For the full sample, exchange rate regimes
increased economic growth although inflation reversed the increase in economic growth, both for the full
sample, and for developed countries. For developing countries, during the historical time period, all of the
classifications increased economic growth with increasing flexibility of the exchange rate regime. For the
modern period, developed countries displayed similar significant relationships, as did high, middle, and low
income countries, small island states, and inland states.
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