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ABSTRACT 

Our paper analyzes the effects of supply and demand on the affordability of house prices in the San Francisco
Bay Area housing market.  We use all cities within this market.   Based on the 1990 and 2000 census data,
we run the ordinary least squares linear regression to examine these effects as well as investigate changes
over  a  ten-year  period.   As  expected,  our  key  demand  variable,  median  household  income,  significantly
affects  house  prices  in  this  market  for  both  periods.   Also,  the  changes  of  the  effects  between  periods
represent housing appreciation,  which in turn may affect  affordability.   However,  not  all  results in this study
are typical due to unique supply and demand effects for this housing market.    
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