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ABSTRACT 

This study's objective is to investigate the impact of capital structure choice on firm performance. We use two
performance measures; return on equity (ROE) and return on assets (ROA) as dependent variables and four
independent  variables ;  capital structure (measured through short-term debt, long-term debt and total debt
ratio),tangibility (TANG),firm's size (SIZE), and asset turnover (TURN). The investigation uses cross-sectional
time series data for a sample of 69 non- listed commercial firms, which operate in Albania, over the period
2008-2011.  The  data  are  taken  from  balance  sheets  and  include  only  accounting  measures  on  the  firm's
performance. The results revealed a significant negative relation of ROA to capital structure while the relation
of ROE, SIZE and TURN to capital structure is positive and significant.  
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