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ABSTRACT 

Apartment  rental  contracts  vary  considerably  across  the  world.   The  ubiquitous  monthly  rent  plus  security
deposit  is  the  standard  contract  in  the  United  States  and  many  Western  countries.   In  Asia,  apartment
landlords employ a variety of  contracting methods that  can be explained by economic and cultural  factors.  
Frequently, large sums of money will  be paid in advance by the tenant in lieu of monthly rents.  This paper
juxtaposes apartment  contracting methods in  the U.S.  and South Korea.   A model  is  developed to  analyze
contractual  choice in  Korea,  and ascertain the degree to which landlords and tenants respond to economic
and institutional factors.  

Keywords:  contracting; housing, institutions, Korea, international 

JIBE, Volume 13, Number 1, 2013                                               ISSN: 1544-8037

 1


