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ABSTRACT 

We enlarge the absorption approach of the current account by taking the German central bank's contribution
to  the  capital  account  explicitly  into  account.  Within  a  VECM  approach  we  reveal  a  relationship  between
several variables of interest, among them German net exports as well as the Bundesbank's net claims within
the Eurosystem. In line with intuition, an increase in net claims seems to be positively related to the current
account.   
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