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ABSTRACT 

In this paper we study the relationship between crude oil prices and stock prices of oil-related companies in
S&P 500 both before and after the U.S. ban on crude oil  exporting was lifted. We observe from the sample
data that the stock prices are more sensitive to change in oil prices after the ban was lifted than before. Using
linear regression models, we also identify a sub-industry of oil industry that is the most sensitive to change in
oil  prices  and  one  that  is  the  least  sensitive  to  change  in  oil  prices  for  both  periods.  Furthermore,  the
regression analysis shows that the stock returns of oil companies in S&P 500 are more affected by S&P 500
returns than oil returns.  
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